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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  38  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 

STANDARD  LEASE   .   


Electronically  Recorded 
Chesapeake  Operating,  Inc. 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  ft*"  day  of  DECEMBER,  2010,  by  and  between  SAUL  SAUCEDO,  A  MARRIED  MAN  NOT 
JOINED  BY  SPOUSE  whose  address  is  20300  VANOWNEN  ST.  APT.  15.  WINNETKA.  CA  91306,  as  Lessor,  and  Chesapeake 

EXPLORATION.  L.L.C..  an  Oklahoma  limited  liability  company,  whose  address  is  P.O.  Box  18496.  Oklahoma  City,  Oklahoma  731?4-0496  ,  as  Lessee.  All  printed 
portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by 
Lessor  and  ^ssee^^  ^  ^  ^         ^  ^  ^  ^  ^  herejn  contained>  Lessor  nereby  grants,  ieases  ancl  |ets  exclusively  to  Lessee  the  following  described 

land,  hereinafter  called  leased  premises; 

0  194  ACRES  OF  LAND  MORE  OR  LESS,  BEING  LOT  8.  BLOCK  3.  OUT  OF  THE  HOLIDAY  MEADOWS,  AN  ADDITION  TO 
T^ECITY  OF  NORTH  RICHLAND  HILLS.  BEING  MORE  PARTICULARLY  DESCRIBED  BY  METES  AND  BOUNDS  IN  THAT 
CERTAIN  PLAT  RECORDED  IN  CABINET  A,  SLIDES  5572  AND  5573  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT  State  of  TEXAS,  containing  0.194  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion 

^S!£^!^^^mlBr,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less, 
theret^^ 

^^^^ 

PERCENT  (25)%  of  the  proceeds  realized  by  Lessee  from  ^ — 

and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  °ihemK  r^ng  such  gas  or  other  sub  ^^e™  no  such  price  then  prevailing  in  the  same 

purchase  such  production  at  the  prevailing  wellhead  market  pnee  paid  fo  p ^"^^^'^^^^^2^  int0  on  the  same  or  nearest  preceding  date  as  the 
Lid,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing ,  p  n  ee  Pu^*  SS^SSttSKr  one  or  more  wells  on  the  leased  premises  or  lands 

date  on  which  Lessee  commences  its  purchases  ^"^'^J^^^i^f  tZITluLms  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation, 
pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in ,  paying i  q  nevertneless  be  deemed  to  be  producing  m  paying 

but  such  well  or  wells  are  either  shut-in  or  production  there  from  is  ^'^c^  to^uS'Sr  ™ils  are  shut-in  or  production  there  from  is  not  being  sold  by  Lessee 
quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  &"^9°  SfSch  oaymen?  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated 

then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  ^^^^^J^^^^^^J^ ^  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or 
below,  on  or  before  the  end  of  said  90-day  penod  and  hereafter  on ^or  J^^S^rtaTned  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
production  there  from  is  not  being  sold  by  Lessee;  provided  tfiat  if  this  le ^^^^^^^^S^}  period  next  following  cessation  of  such  operations  or 
well  or  wells  on  the  leased  premises  or  lands  pooled  thewjft  noj  ^^^^^SS^Sl  shall  not  operate  to  terminate  this  lease, 
production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  ^^^^'^^^.r^^'oedit  in  at  lessor-  s  address  above  or  its  successors, 
4.  All  shut-in  royalty  payments  under  this  lease  shall  be  pa,d  or  tendered to  Lessor  or t ^"land  A„  payments  or  tenders  may  be  made  in  currency,  or  by 
which  shall  be  Lessors  depository  agent  for  receiving  ^f*^^^  3JSJ  £a5 ^S  MaSs n  fsimped  eSveiope  addressed  to  the  depository  or  to  the  Lessor 
check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  d e^^^^g^  U^or  ^  SUCCeeded  by  another  institution,  or  for  any  reason  fell  or  refuse 

t^^ 

^Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  p~^^ 

prerntses  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  m  paying is  not  otherwise  being  maintained  in  force  it  shall 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  ^^^^^^^^^  well  or  for  otherwise  obtaining  or  restoring  producton 
nevertheless  remain  in  force  if  Lessee  commences  operatons  1o:J^^n^SoZ  on  such  dry  hole  or  within  90  days  after  such  cessation  of  ali  production,  f  at 
on  the  leased  premises  or  lands  pooled  therewith  ^^J^S^^^^^SS^i  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
the  end  of  the  primary  term,  or  at  any  tune  thereafter,  ^s J.ef  f  as      one  or  more  of  such  operations  are  prosecuted  with 

operations  reasonably  calculated  to  obtain  or  restore  production  J*re  from  th s  lease  shall ^remam  i torce  a  *  substances  covered  hereby,  as  long  thereafter  as 
no  cessation  of  more  than  90  consecutive  days,  and  ,f  any  such  ^S^^V^T^^S^^  *  well  capable  of  producing  in  paying  quantities  hereunder, 

LS^s  "  There  sM  be  no    t0  dri" explora,ory  °r  any 

additional  wells  except  as  expressly  provided  herein.  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

6.  Lessee  shall  have  the  right  but  not  the  obligation  tofodz^wjafi  of  me  leasea  P(«m  ement  of  producti0n,  whenever  Lessee  deems  i  necessary  or 

depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  ^^^^J^Z  poSing  authority  exists  with  respect  to  such  other  lands  or  interests  The 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premses  whetft er  r  n™i^r  poo  g         ^  g  Qf  ^  and  for  „ 

unit  formed  by  such  pooling  for  an  oil  well  which  <s  not  a  honzontal  ^^^J^^f^^^^er  unit  may  be  formed  for  an  oil  well  or  gas  well  or  honzontal 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum ; ^^^^S^^S^^^  navin9  Jurisdicti0n  t0  d°  ^  ^fVTS 

completion  to  conform  to  any  well  spacing  or  denstfy  pattern  that  may  be  pres n™b0Id^™^ybK  or  the  appropriate  governmental  authority,  or,  rf  no  definition  is  so 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have :  ^  ™™ 

prescribed,  "oil  weir  means  a  well  with  an  initial  gas-o,l  ratio  of  less  than  100,00  cubic  f teetpw  »^    8  [egse         tor  Me8  or  equ,va  en  testing 

feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  ^"Pj^^^rS  of  ttie  *ross  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  ,n  vrfjch  th    gnzonW component  oy     g  ^  ^  ^  exceeds 

equipment  and  the  term  "horizontal  completion"  means  an  oil  well  in  vrtjch  the  ho describing  the  unit  and  stating  the  effective  date  of  pooling. 
Smponeni  thereof.  In  exercising  its  pooling  rights  hereunder  Lessee  jhafl  file  J^^^^fcS  premtees  shall  be  treated  as  if  it  were  production,  dnlling  or 
Production,  drilling  or  reworking  operations  anywhere «on  ; aim  l^'^^'^^  S£  i  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
reworking  operations  on  the  leased  premises,  except  that  he  production  on which  ^ss^  royajy  such  Qf  mA  productlon  |S  S0|d  by 

net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  m  me  "!  o  J  ^  ^  ^  tQ  revise  any 

SseT  Pooling  in  one  or  more  instances  shall  not  exhaust  ^^^^^^1^^^,  in  order  to  conform  to  the  well  spacing  or  dens  ty pattern 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  e  ther  before  or  aft ^rnmencem enx  °MJ  ■    determination  made  by  such  governmental  authority.  In 

pnicribed  or  permitted  by  the  governmental  authority  effective  date  of  revision.  To  the  extent  any  portion  of  the 

making  such  a  revision,  Lessee  shall  file  of  record  a  wntten  declaration  descnbing  the  ««Maun  -  a        J  ^  r     lties  are  payable  Hereunder  shall  thereafter 

leased  premises  is  included  in  or  excluded  from  the  unit  ^^^^^5?  o  upon  pen^anent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 

oftheVir^ 

such  part  of  the  leased  premises.  h=,,-;00h  nr  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 

J^^^X^^S^S^  l^S^^^s,  and  assign,  No  ctenge  ,„  Lessors 
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ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-m  royalties 
hereunder  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedents  estate  in  the  depository  designated  above,  if  at  any  time >  two  or  more 
pSon Tare Sled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  dep jjatay  ° 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  m  part  Lessee  shall  be  relieved  of  all  obligatons  thereafte 
nS  liSd :  to  the  transferred  interest  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shan  not  affect  fte nghts  of 
Lessee  w  th  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease  tte  obbgaton  to 

production  or  other  operations  are  prevented  or  deb yed  by  sue ^J^erT^  w?S(S»  rebelton,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  .a^J^^^^^^iS  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
obtain  a  satisfactory  market  for  products  or  ^\°lfZSl  L^tn6  at  Siee's  op?on ^the%Sod  ofsuch  prevention  or  delay  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  ^  preventon  o^  Operations  are  so  prevented,  delayed  or  interrupted. 

Lessee  shall  not  be  liable  for  breach  o  any  express  £2£?£l£ Zfo^r  £  LeioV  is  wining  accept  from  any  party  offering  to  purchase  from 
12.  In  the  event  that  Lessor,  during  the  pnmary  term  of  this  lease ^rves  a  bona  v ^J^  0™r  ™  f  the  |and  described  herein,  with  the  lease  becoming  effective  upon 
Lessor  a  lease  covering  E  the  notice  the  name  and  address .of  the ,offeror,^o^ 


expiration  of 


se  covering  any  or  all  of  the  substances  covered  by  this  lease  yd  oo^jiot  or  a  p«™ „,  - — ^ ~      and  address  of  tne  offeror>  the  price  offered 
this  iease,  Lessor  hereby ■  ag^ i  to  ^^"j*n|  2g  ^fSXyT^e^SZ  nSice  shall  have  the  prior  and  preferred  right  and  optfon  to 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  LefKee;J°rn^prean°° J "™Tnd  aceordina  to  the  terms  and  conditions  specified  in  the  offer, 
purchase  the  lease  or  partthereof  or  interestmerein  covered  Lessee 

13.  No  litigation  shall  be  initiated  by  Lessor  with  ^^^.^^^S^^SS^  within  such  period.  In  the  event  the  matter  is  litigated  and 
SsT^ 

easement  under  and  through  the  ^f»^^^^^^^^SS^^^^it^  and  wnich  Lessor  sha"  have  n°  ***  X°  R*a"y  °* 
mortgages^^ 

i£«hsfc?^^^  of  royalties  and  shut4n  roy3lties 

°Hf™s  lease  may  be  executed  in  cour.erpar^,  each  of  whicM 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  0.1  ^'^^J  Lessor  undcrstands  that  these  lease  payments  and  terms  are  final  and 


LESSOR  (WHETHER  ONE  OR  MORE) 

Signature: . 


Signature: . 

Printed  Name: 


Printed  Name:  Sa^il  Saucedo 


ACKNOWLEDGMENT 


STATE  OF  CALIFORNIA 
COUNTY  OF  LOS  ANGELES 

This  instrument  was  acknowledged  before  me  op  the . 

§  Vc^-x         MAHMUD  H.  RE2A  | 

1  /t/""T^,  Commission  #  176S39G  & 

5  Notary  Public  -California  | 

^os  Angeles  County  - 

1  r\ArCc-rr,m.^rssCct'14,201 1 !  f> 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the . 


day  of 


?"CioiO,  by  fiani  Saucedo 


Notary  Public,  State  of  California 
Notary's  name  (printed):  ?Vl/VW\"xJ 
Notary's  commission  expires:  Q^oY^  \  A, 


A, 


ACKNOWLEDGMENT 


_day  of. 


,2010,  by. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 

COUNTY  OF  TARRANT  f   ,2010,  by  — 

This  instrument  was  acknowledged  before  ^^^^^  corporation:   


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


